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|. About the Private Capital Acces:
(PCA) Index

The Pepperdine Private Capital Access Index (PCA) is a quarterly
indicator produced by the Graziadio School of Business and
Management at Pepperdine University, and with the support of Dun &
Bradstreet Credibility Corp. The index is designed to measure the
demand for, activity, and health of the private capital markets. The
purpose of the PCA Index is to gauge the demand of small and
medium-sized businesses for financing needs, the level of accessibility
of private capital, and the transparency and efficiency of private
financing markets.
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About theQ1 2012 Privat€apital
Access (PCA) Index Survey

A 25 guestions

A Invite to participate distributed to sample from Dun
& Bradstreet Credibility Corp.0 business database

A 5,977 completed responses

A Where relevant, responses are segmented by

revenues sizes (<$5 million; $5 million to $100
million)

A Responses collected from Apr. 37 Apr. 10
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ll. Current demand/need for externa
financing
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Demand for Financing by Purpose and Siz

(% with any need reported)

100.0% -
80.0% -
60.0% - —
40.0% - -
20.0% -
0-0% . . - .
Planned Working Growth due Finance Refinance Withdraw
growth or capital toincreased | worsening | existing loans wealth for
expansion, | fluctuations demand operating or equity owners
including (already conditions
acquisitions realized)
(not yet
realized)
i Whole sample 66.1% 65.3% 56.0% 40.9% 38.4% 27.5%
i < $5 million 52.0% 56.4% 47.2% 32.5% 26.6% 22.6%
LI $5 -$100 million  53.4% 52.0% 46.5% 25.8% 27.2% 23.1%

PEPPERDINE
PrRIVATE CAPITAL
ACCESS INDEX

alk



Strength of Demand for Financing
(among those Indicating demand)
Scale 14: slight, moderate, high, extremely high need

|

4.0 -
3.0
2.0
1.0 -
OIO . . . .
Planned Working Growth due to Finance Refinance Withdraw
growth or capital increased worsening | existing loans  wealth for
expansion, | fluctuations demand operating or equity owners
including (already conditions
acquisitions realized)
(not yet
realized)
i Whole sample 2.5 2.2 2.1 2.2 2.4 1.9
il < $5 million 2.4 2.2 2.1 2.2 2.4 1.9
L $5 -$100 million 2.4 2.1 2.1 2.0 2.3 2.0
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Respondents Indicating High and Extreme|
High Demand for Financing
(among those indicating demand)

100.0% -
80.0% -
60.0% -
40.0% - . -
20.0% -
0.0%

Planned Working Growth due Finance Refinance Withdraw
growth or capital to increased| worsening | existing loans wealth for
expansion, | fluctuations demand operating or equity owners

including (already conditions

acquisitions realized)

(not yet

realized)

u Whole sample 47.3% 36.8% 34.2% 35.2% 42.4% 25.0%
il < $5 million 46.0% 36.7% 33.2% 35.2% 43.3% 23.9%
I $5 -$100 million  43.8% 31.7% 34.2% 26.9% 37.7% 26.5%
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100% -

80% -

60% -

40% -

20% -

0%

64%

55%

47%

32%

Growth opportunities for your business?  Your ability to hire new employees?

i Whole sample i< $5 million 11$5 -$100 million
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Trade Accounts (Accounts RecelvabPs)ment
Period Trend®©verthe PastThree Months

100% -
90% -
80% - 63%
70% - S6% 550«
60% - ~
50% - o
40% -
30% -
20% -
10% -

0% . . .
Accelerated (receiving  Slowed (receiving payments Stayed the same
payments from customers from customers slower than
faster than three months three months ago)

ago)
i Whole sample i< $5 million 1 $5 million -$100 million

D
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% 37%
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Percentage of Respondents Who Attempted
Raise Outside Financing in the Last 6 MontF

100% ~

80% -

60% -

w
e
3

32% 32%
40% -

20% -

0%

Whole sample < $5 million $5 -$100 million




l1l. Accessiblility/success rate




